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Executive Summary 

THE TREATMENT OF DEBT AND EQUITY 

t The immediate issue for Goucrnment is to decide how much L'econornic pain1' lo make shareholders 

b Equity: The psition of shareholders may be somewhat different. Without Government mpporl, Ariel plc (the regulated entity) would 

haw no choicc but la go into Administredon. Under such circumstances, the value of the equity of Ariel plc would depend on the terms of 

the transfer scheme proposed by Government but might be negligible. The value of Arjel Group shares would be the value of h e  property, k 

insurance and CTRL subsidiaries rhar it also holds. 

b However, the political consequences o f  subjecting the shareholders {including-some 250,000 individuals) of a relatively recently privalised 

campany to substantid loss would bt significant if, as we expect, it resulted in a sense of grievance. The relative treatment of equity and 

debt holders would be an issue in the resulting controversy. 


